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Iowa Division of Banking Announces Successful Completion of Mortgage Loan Originator Licensing Requirements

Des Moines, Iowa—In response to recent queries regarding how the federal Secure and Fair Enforcement for Mortgage Licensing Act of 2008 (the “SAFE Act”) affects Iowans, the Iowa Division of Banking announced the successful implementation of mortgage licensing requirements as called for by the SAFE Act.  The SAFE Act mandated that all mortgage loan originators supervised by IDOB meet certain professional criteria by July 31, 2010 and be licensed through the Nationwide Mortgage Licensing System and Registry (NMLS) in order to continue doing business.
Under the SAFE Act, mortgage loan originators must meet numerous professional requirements including 20 hours of pre‐licensure education, passage of an examination covering federal law, state law, and ethics, a criminal background check, and be covered by a surety bond.
Iowa has been registering mortgage loan originators since July 1, 2006, and has been participating in the NMLS since its inception in January 2008,” said Tom Gronstal, Iowa Superintendent of Banking.  
Gronstal continued, “While the substance of our system of registering mortgage loan originators was quite similar to what was mandated by the SAFE Act, there were some areas where our law did not match the federal mandate.  Therefore, to ensure compliance with the SAFE Act and to promote uniformity of mortgage regulation with other states, we proposed legislation in 2009 adopting the model state law developed by the Conference of State Bank Supervisors (CSBS) and the American Association of Residential Mortgage Regulators (AARMR). The final legislation, cited as the “Iowa Secure and Fair Enforcement for Mortgage Licensing Act”, was signed by Governor Culver on April 15, 2009.”
The new law requires all mortgage loan originators (except those employed by depository institutions) who were not registered prior to January 1, 2010, to become licensed under the new law to conduct business on or after January 1, 2010.  Those mortgage loan originators registered prior to January 1, 2010, and who otherwise qualified, were granted temporary licenses and have until December 31, 2010, to successfully pass the required test and complete the pre-licensing education requirements.

“We presently licenses over 1300 individuals who are authorized to be mortgage loan originators,” Gronstal continued, “and through NMLS and the requirements imposed by the SAFE Act, state supervision of the mortgage industry has been standardized across the nation, the professionalism of the mortgage industry has been improved, and perhaps most importantly, consumer protections have been enhanced, .

Consumers may check the license status of a loan originator by going on NMLS Consumer Access where they can confirm that the mortgage company or mortgage professional with whom they wish to conduct business is licensed in their state, and therefore has met the above requirements. By going to www.nmlsconsumeraccess.org, a consumer can search for his or her mortgage professional free of charge.

Please feel free to forward questions regarding this release to Rod Reed at rod.reed@idob.state.ia.us.

