SUGGESTED OUTLINE OF BOARD RESOLUTION TO BE ADOPTED FOR THE SALE OF EQUITY INDEXED CERTIFICATES OF DEPOSIT (ICD’s)

I. PURPOSE

A. The bank wants to offer ICD’s with the rate of return pegged to an equity index.

B. The Board of Directors wants to control risk and operate in a safe and sound manner.

II. FACTS

A. Risk management is the key to success of ICD’s.

B. Appropriate policies and procedures are key to risk management.

C. Accurate accounting is essential for Board of Directors oversight.

D. Customers must understand the features, benefits, and potential drawbacks of ICD’s.

E. The Board of Directors wants to comply with directives of the Iowa Division of Banking.

III. ACTIONS

A. The Board of Directors will adopt policies and procedures to manage risk associated with offering ICD’s.

B. The Board of Directors will monitor ICD’s at its regular meetings.

C. The Board of Directors will designate a person or persons to be responsible for ICD’s issued by the bank.

D. The Board of Directors will ensure that the ICD’s qualify for FDIC insurance and comply with applicable state and federal rules and regulations.

E. At least annually, the Board of Directors will review the creditworthiness of all of the bank’s ICD risk management counter-parties.

F. The bank’ Director’s Examination or outside opinion audit will review the accuracy of accounting for the ICD’s and related transactions.

G. The Board of Directors will give prior approval to bank management to request permission from the Iowa Division of Banking to invest in interest rate swaps, option contracts, derivative contracts, or other interest rate risk management products.

IV. AUTHENTICATION

A. Signature of presiding officer and secretary of the board.

B. Date.

